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REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING 
AND ON COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT 

OF FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE 
WITH GOVERNMENT AUDITING STANDARDS 

 
To the Honorable Mayor and Members of the City Council 
City of La Mirada, California 
 
We have audited the financial statements of the governmental activities, the business-type activities, each 
major fund, and the aggregate remaining fund information of the City of La Mirada, California (the “City"), as of 
and for the year ended June 30, 2007, which collectively comprise the City’s basic financial statements and 
have issued our report thereon dated November 19, 2007. We conducted our audit in accordance with auditing 
standards generally accepted in the United States of America and the standards applicable to financial audits 
contained in Government Auditing Standards, issued by the Comptroller General of the United States. 
 

Internal Control Over Financial Reporting 
 

In planning and performing our audit, we considered the City’s internal control over financial reporting as a 
basis for designing our auditing procedures for the purpose of expressing our opinions on the financial 
statements, but not for the purpose of expressing an opinion on the effectiveness of the City’s internal control 
over financial reporting. Accordingly, we do not express an opinion on the effectiveness of the City’s internal 
control over financial reporting. 
 
Our consideration of internal control over financial reporting was for the limited purpose described in the 
preceding paragraph and would not necessarily identify all deficiencies in internal control over financial 
reporting that might be significant deficiencies or material weaknesses. However, as reported in the 
accompanying schedule of findings and questioned costs, we identified certain deficiencies in internal control 
over financial reporting that we consider to be significant deficiencies.  
 
A control deficiency exists when the design or operation of a control does not allow management or 
employees, in the normal course of performing their assigned functions, to prevent or detect misstatements on 
a timely basis. A significant deficiency is a control deficiency, or combination of control deficiencies, that 
adversely affects the City’s ability to initiate, authorize, record, process, or report financial data reliably in 
accordance with generally accepted accounting principles such that there is more than a remote likelihood that 
a misstatement of the City’s financial statements that is more than inconsequential will not be prevented or 
detected by the City’s internal control.  We consider the deficiencies described in the accompanying schedule 
of findings and questioned costs to be significant deficiencies in internal control over financial reporting.  
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REPORT ON COMPLIANCE WITH REQUIREMENTS APPLICABLE TO EACH 
MAJOR PROGRAM , ON INTERNAL CONTROL OVER COMPLIANCE AND ON THE 

SCHEDULE OF EXPENDITURE OF FEDERAL AWARDS IN 
ACCORDANCE WITH OMB CIRCULAR A-133 

 
To the Honorable Mayor and Members of the City Council 
City of La Mirada, California 
 

Compliance 
 
We have audited the compliance of the City of La Mirada (the “City”) with the types of compliance 
requirements described in the U.S. Office of Management and Budget (OMB) Circular A-133 Compliance 
Supplement that are applicable to each of its major federal programs for the year ended June 30, 2007. The 
City’s major federal programs are identified in the summary of auditor’s results section of the accompanying 
schedule of findings and questioned costs. Compliance with the requirements of laws, regulations, contracts, 
and grants applicable to each of its major federal programs is the responsibility of the City’s management. Our 
responsibility is to express an opinion on the City’s compliance based on our audit.  
 
We conducted our audit of compliance in accordance with auditing standards generally accepted in the United 
States of America; the standards applicable to financial audits contained in Government Auditing Standards, 
issued by the Comptroller General of the United States; and OMB Circular A-133, Audits of States, Local 
Governments, and Non-Profit Organizations. Those standards and OMB Circular A-133 require that we plan 
and perform the audit to obtain reasonable assurance about whether noncompliance with the types of 
compliance requirements referred to above that could have a direct and material effect on a major federal 
program occurred. An audit includes examining, on a test basis, evidence about the City’s compliance with 
those requirements and performing such other procedures as we considered necessary in the circumstances. 
We believe that our audit provides a reasonable basis for our opinion. Our audit does not provide a legal 
determination of the City’s compliance with those requirements.  
 
In our opinion, the City complied, in all material respects, with the requirements referred to above that are 
applicable to each of its major federal programs for the year ended June 30, 2007.  
 

Internal Control Over Compliance 
 

The management of the City is responsible for establishing and maintaining effective internal control over 
compliance with the requirements of laws, regulations, contracts, and grants applicable to federal programs. In 
planning and performing our audit, we considered the City’s internal control over compliance with the 
requirements that could have a direct and material effect on a major federal program in order to determine our 
auditing procedures for the purpose of expressing our opinion on compliance, but not for the purpose of 
expressing an opinion on the effectiveness of internal control over compliance. Accordingly, we do not express 
an opinion on the effectiveness of the City’s internal control over compliance. 
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CITY OF LA MIRADA

SCHEDULE OF EXPENDITURE OF FEDERAL AWARDS
FOR THE FISCAL YEAR ENDED JUNE 30, 2007

Federal Pass-Through
CFDA Grantor's

Federal Grantor/Pass-Through Grantor/Program Title Number Number Expenditures
U.S. Department of Housing and Urban Development

Passed through the County of Los Angeles
Community Development Commission:

Community Development Block Grant * 14.218 D96292-06 29,884$       
D96288-06 217,007       
600323-06 27,289         
600507-06 36,767         
600671-06 50,313         
600783-05 280,036       
600806-05 202,500       

Total U.S. Department of Housing and
    Urban Development 843,796       

U.S. Department of Justice
Direct Program:

Bureau of Justice Assistance
Edward Byrne Memorial Justice Assistance Grant 16.738 2006-DJ-BX-0031 10,088         

Total U.S. Department of Justice 10,088         

U.S. Department of Transportation
Passed through the State of California

Office of Traffic Safety:
Sobriety Checkpoint 20.600 SCO71910 16,809         
Every 15 Minutes Program 6C051125 10,000         

Total U.S. Department of Transportation 26,809         

U.S. Department of Homeland Security
Passed through the Los Angeles County Office of

Emergency Management:
State Homeland Security Grant Program 97.067 SHSP 326              

Total U.S. Department of Homeland Security 326              
    Total Federal Expenditures 881,019$     

*Major Program

Note a: Refer to Note 1 to the schedule of expenditure of federal awards for a description of
significant accounting policies used in preparing this schedule.

Note b: There was no federal awards expended in the form of noncash assistance, insurance in effect
or loans or loan guarantees during the year.

Note c: There was no federal awards provided to subrecipients during the year.
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CITY OF LA MIRADA 
 
SCHEDULE OF PRIOR YEAR FINDINGS AND QUESTIONED COSTS 
FOR THE FISCAL YEAR ENDED JUNE 30, 2005 
 
 
 SECTION II - FINANCIAL STATEMENT FINDINGS 
No findings noted. 
 
 
 SECTION III - FEDERAL AWARD FINDINGS AND QUESTIONED COSTS 
 
Finding Number 06-1 
 

• Federal Program: 
            CFDA number:   14.218 

Title:   Community Development Block Grant 
Federal Agency:   U.S. Department of Housing and Urban Development 

 
• Criteria or specific requirement 
 

The reporting requirement of Circular A-133 requires that requests for reimbursement be based 
on actual and not estimated expenditures. 

 
• Condition 

 
The payroll expenditures reported to the County for the Community Services Coordinator was 
based on estimated expenditures rather than actual number of hours worked on the program. 

 
• Questioned costs 
 

None 
 

• Effect 
 

Requests for reimbursement during the year, with respect to employee payroll expense, are 
based on estimated expenditures. 

 
• Recommendation 
 

Requests for reimbursement should be prepared for actual hours the employee worked on the 
program. 

 
• Status 
 

Management concurs and has taken steps in Fiscal Year 2007-08 to allocate expenditures based 
on actual hours worked rather than budgeted hours. 
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